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Associated Students Inc.

ASI Audit Committee Meeting-Special Meeting
Thu Aug 10, 2023 3:00 PM - 4:15 PM PDT

1. Call to Order
Shawan Mansoor, Chair, called the meeting to order at  3:01 pm.

2. Roll Call
Members Present: Furtado, Mansoor, Merida, S Morales, Ordiano, Seng

Members Absent: Scialdone

Liaisons Present: Ehrlich, Edwards

Liaisons Absent: None

Internal Auditors: Spencer Kimball

External Auditors: Mercy Hansen, Andy Maffia

According to the ASI Policy Concerning Board of Directors Operations, attendance is defined as
being present prior to the announcement of Unfinished Business and remaining until the scheduled
end of the meeting.

* Indicates that the member was in attendance prior to the announcement of Unfinished Business but
left before the scheduled ending of the meeting.

** Indicates that the member was in attendance for a portion of the meeting, but not in attendance
prior to the announcement of Unfinished Business. 

3. Approval of Agenda

(Furtado-m/ Merida-s) The agenda was approved by unanimous consent.

4. Approval of Minutes
None

5. Public Speakers
Members of the public may address the Audit Committee members on any item appearing on this
posted agenda.

None

6. Reports
None

a. Chair
The Chair had no report.

7. Unfinished Business
None
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8. New Business

a. Information: Review the Purpose of the Audit Committee
The Committee will receive an overview of  the purpose of the Audit Committee and fiduciary
responsibility from Dr. Edwards, Executive Director.

Mansoor yielded the floor to Dr. Edwards, Executive Director, to provide an overview of the
purpose of the Audit Committee.

Dr. Edwards welcomed the Committee. He shared the primary purpose of the Audit Committee is to
ensure the review of the Corporation's financial records, ensure proper usage of funds and use of
resources and assets.  ASI's Financial Audit takes place annually.

Mansoor opened the floor to questions and discussion. There were none.

b. Information: Overview of Corporate Audit and Introduction of Audit Firm
The Committee will receive an overview of the corporate audit and an introduction of the Aldrich
CPAs & Advisors LLP representatives from Carolyn Ehrlich, CFO.

Mansoor yielded the floor to Carolyn Ehrlich, CFO, to provide an overview of the Corporate Audit
process and the Audit Firm.

Ehrlich introduced ASI Accounting staff and shared that this is an independent audit. Ehrlich
reviewed a presentation, which is an attachment to the minutes.

Mansoor opened the floor to questions and discussion. There were none.

c. Information: Auditing Firm Review ASI Engagement Letter and Audit Process
The Committee will receive an overview of the audit engagement letter and process from Aldrich
CPAs & Advisors LLP.

Mansoor yielded the floor to the Aldrich CPAs & Advisors LLP representatives to provide an
overview of the ASI Engagement Letter and Audit Process for ASI and Children's Center audits.
The audit engagement letter is an attachment to the minutes.
Highlights of the Presentation:

* Andy Maffia, Partner in charge of the audit, and Mercy Hansen, Manager of the audit process for
ASI.

Maffia shared that the CSU has over 90 corporate organizations across the 23 campus system.
Aldrich CPAs works with 8 campuses and 24 Auxiliary Organizations.

Maffia reviewed the scope of work for the audit as outlined in the engagement letter. He reviewed
the role of the management team versus the annual audit work. The audit team conducts a test of
the work of the management team and provides a report/opinion on the results of the test. The
timeline of the process is pretty quick, including conducting the review from June 30th up to the
deadline to submit the report to the Chancellor's office by September 22nd. He encouraged the
members to reach out with any questions.

Mansoor opened the floor to questions and discussion. 
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Mansoor asked what is included in consolidated statements. Maffia shared that there is key
financial information for the organization including the Statement of Financial Position, including
financial statement, assets and liabilities (everything you own and everything you owe).  Income
statement, revenue and expenses and the net revenue. Statement of Functional Expenses, and
Statement of Cash Flow. Once the audit is completed, the firm will review the statements and
provide further explanations at the next meeting.

Dave thanked the Aldrich team for their work this year and in former years. He further shared that
Ehrlich and her team have done an exceptional job brining professionalism to the Finance and
Accounting Department and functions.  

Furtado asked if the Committee will receive the report prior to the next meeting. Maffia shared that
management will receive the report  before any adjustments are posted. The draft document will be
presented to the Committee at the September 12 meeting, then to the Board, campus and finally to
the Chancellor's Office.  

9. Announcements/Member's Privilege
None

10. Adjournment
Shawan Mansoor, Chair, adjourned the meeting at 3:35 pm.

________________________________________________________________________________
Shawan Mansoor, Chair

________________________________________________________________________________
Erika Perret-Martinez, Recording Secretary
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08/10/2023 ASI Audit Committee Special Meeting Roll Call

Attendance Attendance

Present Absent Present Absent

NSM FURTADO NIC 1 EXECUTIVE DIR EDWARDS DAVE 1

CHAIR (CBE) MANSOOR SHAWAN 1 CFO EHRLICH CAROLYN 1

CAMPUS MEMBER MERIDA CINDY 1

CBE MORALES SUZETTE 1

COMM ORDIANO CARMEN 1

CAMPUS MEMBER SCIALDONE ROB 1

ECS SENG ANTHONY 1

Present Absent Present Absent

6 1 2 0

*Recording Secretary:  Erika Perret-Martinez

Roll Call 2023-2024

COMMITTEE MEMBERS Liaisons

Audit Committee Meeting Minutes 8/10/23



Minutes ~ aud_2023_08_10_min
Final Audit Report 2024-01-29

Created: 2024-01-29

By: Susan Collins (sucollins@fullerton.edu)

Status: Signed

Transaction ID: CBJCHBCAABAAGc2p4J6EWTq17LxDMm1Fqe_vPZCFpBlZ

"Minutes ~ aud_2023_08_10_min" History
Document created by Susan Collins (sucollins@fullerton.edu)
2024-01-29 - 6:28:44 PM GMT- IP address: 137.151.113.11

Document emailed to asboard-cbe2@fullerton.edu for signature
2024-01-29 - 6:29:13 PM GMT

Email viewed by asboard-cbe2@fullerton.edu
2024-01-29 - 7:23:39 PM GMT- IP address: 104.47.58.126

Signer asboard-cbe2@fullerton.edu entered name at signing as Shawan Mansoor
2024-01-29 - 7:24:06 PM GMT- IP address: 104.175.242.156

Shawan Mansoor (asboard-cbe2@fullerton.edu) has agreed to the terms of use and to do business
electronically with California State University, Fullerton
2024-01-29 - 7:24:08 PM GMT- IP address: 104.175.242.156

Document e-signed by Shawan Mansoor (asboard-cbe2@fullerton.edu)
Signature Date: 2024-01-29 - 7:24:08 PM GMT - Time Source: server- IP address: 104.175.242.156

Document emailed to Erika Perret-Martinez (eriperret-martinez@fullerton.edu) for signature
2024-01-29 - 7:24:10 PM GMT

Email viewed by Erika Perret-Martinez (eriperret-martinez@fullerton.edu)
2024-01-29 - 7:28:02 PM GMT- IP address: 104.47.58.126

Erika Perret-Martinez (eriperret-martinez@fullerton.edu) has agreed to the terms of use and to do business
electronically with California State University, Fullerton
2024-01-29 - 7:33:44 PM GMT- IP address: 137.151.113.82

Document e-signed by Erika Perret-Martinez (eriperret-martinez@fullerton.edu)
Signature Date: 2024-01-29 - 7:33:44 PM GMT - Time Source: server- IP address: 137.151.113.82

6a 

6a 

6a 

CAl lf()ll},IIA rATf'U,.-1\ 'FIISITV Adobe I Powered by 

FULLERTON Acrobat Sign 



Agreement completed.
2024-01-29 - 7:33:44 PM GMT

CAl lf()ll},IIA rATf'U,.-1\ 'FIISITV Adobe I Powered by 

FULLERTON Acrobat Sign 



Audit Committee
August 10, 2023

Audit Introduction

!Ji 

CALIFORNIA STATE UNIVERSITY 

=------= FULLERTON™ 



The Independent Audit 

• Why have an audit?
– Provides credibility to a set of financial statements and 

gives the board and management confidence that the 
accounts are true and fair.

– Provides assurance to investors and creditors that 
company funds are handled appropriately

• ASI Auditor Selection
– Aldrich was selected, through a bid process, this past 

spring for another 3-year term of service
– The Audit Committee Chair was included as part of the 

review process

[~] 
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Results of the Audit

• Produce the Financial Statements
• Provide an Audit Opinion on how the 

organization is doing
• Identify and or report on any internal control 

issue or management issue that needs 
correction. If something is identified, it is 
called the Management Letter

• Provide Report to CSUF for it to be included in 
the campus report to the Chancellor

[~] 
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Financial Statements

• Auditor’s Report
• Financial Statements

– Financial Position (Balance Sheet)
– Activities (Income Statement)
– Functional Expenses
– Cash Flows

• Supplemental Information (CSUF Report)

[~] 
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Audit Committee Role

• Appoint and Confirm the Auditors each year
• Review the Audit Report and Auditor 

Presentation
• Ask questions regarding operations or the 

audit report
• Accept the report 
• Present the recommendation of the Audit 

Committee to the Board

[~] 
~ FutfERToN· 
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AUDIT SCOPE AND OBJECTIVES 
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

 

 

 

AUDIT PROCEDURES- INTERNAL CONTROL 

We will conduct our audit in accordance with GAAS and the standards for financial audits contained in 

Government Auditing Standards. issued by the Comptroller General of the United States. and will include tests of 

your accounting records and other procedures we consider necessary to enable us to express such an opinion. As 

part of an audit in accordance GAAS and Government Auditing Standards, we exercise professional judgment and 

maintain professional skepticism throughout the audit. 

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management. We will also evaluate the overall presentation of the financial statements, 

including the disclosures, and determine whether the financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2) 

fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations 

that are attributable to the Organization or to acts by management or employees acting on behalf of the 

Organization. Because the determination of waste and abuse is subjective, Government Auditing Standards do not 

expect auditors to provide reasonable assurance to detect waste or abuse in financial audits nor do they expect 

auditors to provide reasonable assurance of detecting waste or abuse. 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and 

because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some 

material misstatements may not be detected by us, even though the audit is properly planned and performed in 

accordance with GAAS and Government Auditing Standards. In addition, an audit is not designed to detect 

immaterial misstatements or violations of laws or governmental regulations that do not have a direct and material 

effect on the financial statements. However, we will inform the appropriate level of management of any material 

errors. fraudulent financial reporting, or misappropriation of assets that comes to our attention. We will also inform 

the appropriate level of management of any violations of laws or governmental regulations that come to our 

attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit 

and does not extend to any later periods for which we are not engaged as auditors. 

We will also conclude. based on the audit evidence obtained, whether there are conditions or events. considered 

in the aggregate. that raise substantial doubt about the Organization's ability to continue as a going concern for a 

reasonable period of time. 

Our procedures may include tests of documentary evidence supporting the transactions recorded in the accounts, 

tests of physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities by 

correspondence with selected individuals, funding sources, creditors. and financial institutions. We may also 

request written representation from your attorneys as part of the engagement. 

We have identified the following significant risks of material misstatement as part of our audit planning. 

l) Reporting, valuing, and disclosing transactions with related parties 

2) Estimating functional allocation of expenses 

3) Revenue recognition 

We will obtain an understanding of the Organization and its environment, including internal control relevant to 

the audit, sufficient to identify and assess the risks of material misstatement of the financial statements, whether 

due to error or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence 

that is sufficient and appropriate to provide a basis for our opinion. Tests of controls may be performed to test the 

effective of certain controls that we consider relevant to preventing and detecting errors and fraud that are material 

to the financial statement and to preventing and detecting misstatements resulting from illegal acts and other 

noncompliance matters that have a direct and material effect on the financial statements. Our tests. if performed, 

will be less in scope than would be necessary to render an opinion on internal control and. accordingly, no opinion 
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AUDIT PROCEDURES- COMPLIANCE 

OTHER SERVICES  

 

 

 

 

 
RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS 

will be expressed in our report on internal control pursuant to Government Auditing Standards. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error. as fraud may 

involve collusion. forgery, intentional omissions. misrepresentation. or the override of internal control. An audit is 

not designed to provide assurance on internal control or to identify significant deficiencies or material weaknesses. 

Accordingly, we will express no such opinion. However. during the audit. we will communicate to you and those 

charged with governance internal control related matters that are required to be communicated under AICPA 

professional standards and Government Auditing Standards. 

As part of obtaining reasonable assurance about whether the financial statements are free of material 

misstatement. we will perform tests of the Organization's compliance with provisions of applicable laws. 

regulations. contracts. agreements. and grants. However. the objective of our audit will not be to provide an opinion 

on overall compliance. and we will not express such an opinion in our report on compliance issued pursuant to 

Government Auditing Standards. 

We will prepare the Organization's federal and state information returns for the years ending June 30. 2023. 2024. 

and 2025. based on information provided by you. We will also assist in preparing the financial statements. and 

related notes of the Organization in conformity with accounting principles generally accepted in the United States 

of America based on information provided by you. 

We may also provide the following bookkeeping or consulting services: 

a. Preparation of proposed journal entries. 

b. Consulting on accounting matters. 

c. Assist with the reconciliations or calculations of various balance sheet accounts. 

d . Assistance with the implementation with ASC 842 Leases 

These nonaudit services do not constitute an audit under Government Auditing Standards and such services will 

not be conducted in accordance with Government Auditing Standards. We will perform the services in accordance 

with applicable professional standards. including the Statements on Standards for Tax Services issued by the 

American Institute of Certified Public Accountants. The other services are limited to the financial statement and 

tax services previously defined. We. in our sole professional judgment. reserve the right to refuse to perform any 

procedure or take any action that could be construed as assuming management responsibilities. We will advise 

management with regard to tax positions taken in the preparation of the returns. but management must make all 

decisions with regard to those matters. 

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing. 

implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement. whether due to fraud or error. including monitoring ongoing 

activities to help ensure that appropriate goals and objectives are met; following laws and regulations; and ensuring 

that management and financial information is reliable and properly recorded. Management is also responsible for 

implementing systems designed to achieve compliance with applicable laws. regulations. contracts. and grant 

agreements. You are also responsible for the selection and application of accounting principles; for the preparation 

and fair presentation of the financial statements and all accompanying information in conformity with accounting 

principles generally accepted in the United States of America. and for compliance with applicable laws and 

regulations and the provisions of contracts and grant agreements. 

You are also responsible for making drafts of financial statements. all financial records. and related information 

available to us and for the accuracy and completeness of that information (including information from outside of 

the general and subsidiary ledgers). You are also responsible for providing us with (1) access to all information of 

which you are aware that is relevant to the preparation and fair presentation of the financial statements. such as 
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records, documentation, identification of all related parties and all related-party relationships and transactions. and 

other matters; (2) additional information that we may request for the purpose of the audit; and (3) unrestricted 

access to persons within the Organization from whom we determine it necessary to obtain audit evidence. At the 

conclusion of our audit. we will require certain written representations from you about your responsibilities for the 

financial statements; compliance with laws. regulations. contracts. and grant agreements; and other responsibilities 

required by GAAS and Government Auditing Standards. Such written representations are a material part of the 

audit that we will perform. and we are unable to finalize our engagement or report and express our opinion without 

them. 

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming 

to us in the management representation letter that the effects of any uncorrected misstatements aggregated by 

us during the current engagement and pertaining to the latest period presented are immaterial. both individually 

and in the aggregate. to the financial statements taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and 

for informing us about all known, suspected or alleged fraud affecting the Organization involving (1) management. 

(2) employees who have significant roles in internal control. and (3) others where the fraud could have a material 

effect on the financial statements. Your responsibilities include informing us of your knowledge of any allegations 

of fraud or suspected fraud affecting the Organization received in communications from employees. former 

employees. regulators. or others. In addition. you are responsible for identifying and ensuring that the Organization 

complies with applicable laws. regulations. contracts. agreements. and grants and for taking timely and appropriate 

steps to remedy fraud and noncompliance with provisions of laws. regulations. contracts. and grant agreements 

that we report. 

You are responsible for the preparation of the supplemental information. which we have been engaged to report 

on. in conformity with accounting principles generally accepted in the United States of America. You agree to 

include our report on the supplemental information in any document that contains. and indicates that we have 

reported on. the supplemental information. You also agree to include the audited financial statements with any 

presentation of the supplemental information that includes our report thereon. 

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 

recommendations. Management is also responsible for identifying and providing report copies of previous financial 

audits. attestation engagements. performance audits. or other studies related to the objectives discussed in the 

Audit Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions taken 

to address significant findings and recommendations resulting from those audits. attestation engagements. 

performance audits. or studies. The Organization is also responsible for providing management's views on our 

current findings, conclusions. and recommendations. as well as your planned corrective actions for the report. and 

for the timing and format for providing that information. 

You agree to assume all management responsibilities for the tax services, financial statements. and related notes, 

and any other nonaudit services we provide. You will be required to acknowledge in the management 

representation letter the tax services provided and our assistance with preparation of the financial statements. and 

related notes and that you have evaluated the adequacy of our services and have reviewed and approved the 

results of the services. the financial statements. and related notes prior to their issuance and have accepted 

responsibility for them. Further, you agree to oversee the nonaudit services by designating an individual, preferably 

senior management. with suitable skill. knowledge, or experience; evaluate the adequacy and results of the services; 

and accept responsibility for them. 

You are responsible for notifying us in advance of your intent to publish. distribute or reproduce. in any form. 

including electronic and on the Organization's website. our report for any reason. in whole or in part; and to give 

us the opportunity to review any material containing our report. Notifying us of your intent to publish. distribute or 
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ENGAGEMENT PERSONNEL, FEES, AND OTHER 

REPORTING 

reproduce our report does not constitute our acknowledgement of any third party's reliance on the financial 

statements. 

We understand that your employees will prepare all cash. accounts receivable. and other confirmations we request 

and will locate any documents selected by us for testing. 

We will provide copies of our reports to the Organization, however, management is responsible for distribution of 

the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and 

confidential information, copies of our reports are to be made available for public inspection. 

Andy Maffia is the engagement partner and is responsible for supervising the engagement and signing the report 

or authorizing another individual to sign it. 

The audit documentation for this engagement is the property of Aldrich CPAs + Advisors. LLP and constitutes 

confidential information. However, subject to applicable laws and regulations. audit documentation and 

appropriate individuals will be made available upon request and in a timely manner to granting agencies or its 

designee, a federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for 

purposes of a quality review of the audit. to resolve audit findings, or to carry out oversight responsibilities. We will 

notify you of any such request. If requested, access to such audit documentation will be provided under the 

supervision of Aldrich CPAs + Advisors. LLP's personnel. Furthermore, upon request. we may provide copies of 

selected audit documentation to the aforementioned parties. These parties may intend, or decide, to distribute the 

copies or information contained therein to others. including other governmental agencies. 

The audit documentation for this engagement will be retained for a minimum of five years after the report release 

date or for any additional period requested by the granting agencies. If we are aware that a federal awarding 

agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for 

guidance prior to destroying the audit documentation. 

Our approach will be to perform our audit planning and other procedures based on our judgment prior to year

end. at a time that is convenient to both our staffs. These procedures may include examination of internal control 

and accounting procedures; assessment of risk. and preliminary audit planning. We will then schedule our year

end audit procedures at a time that is convenient for both of our staffs. while meeting your deadlines. 

Billings for these services will be invoiced in accordance with our attached Aldrich CPAs + Advisors LLP General 

Business Terms & Conditions. We estimate that our fees for the financial statement audit and assistance with 

preparation of the financial statements and notes for the years ending June 30 are: 

Financial Statement Audit 

990 Information Return Preparation 

2023 

$45,000 

$ 4,000 

2024 

$46,800 

$ 4,160 

2025 

$48,700 

$ 4,325 

Our fees are not contingent on the results of our services. In addition. our fee estimate is based on the assumptions 

and management responsibilities contained in this letter. Accordingly, if significant additional time is necessary, 

we will discuss it with you and arrive at a new fee estimate before we incur the additional costs. 

We will issue a written report upon completion of our audit of Associated Students. Inc. California State University, 

Fullerton financial statements. Our report will be addressed to the Audit Committee of Associated Students. Inc. 

California State University, Fullerton. Circumstances may arise in which our report may differ from its expected form 

and content based on the results of our audit. Depending on the nature of these circumstances. it may be necessary 

for us to modify our opinion or add an emphasis-of-matter or other-matter paragraph to our auditor's report. or if 

necessary, withdraw from this engagement. If our opinion is other than unmodified, we will discuss the reasons 
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Dave Edwards (May 19, 2023 13:14 PDT)

Executive Director

05/19/2023

with you in advance. If. for any reason. we are unable to complete the audit or are unable to form or have not 

formed an opinion, we may decline to express an opinion or withdraw from this engagement. 

We will also provide a report (which does not include an opinion) on internal control related to the financial 

statements and compliance with the provisions of laws. regulations. contracts. and grant agreements. 

noncompliance with which could have a material effect on the financial statements as required by Government 

Auditing Standards. The report on internal control and on compliance and other matters will include a paragraph 

that states that (l) the purpose of the report is solely to describe the scope of testing of internal control and 

compliance. and the results of that testing. and not to provide an opinion on the effectiveness of the entity's internal 

control or on compliance and (2) the report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the entity's internal control and compliance. The report will also 

state that the report is not suitable for any other purpose. If du ring our audit we become aware that the 

Organization is subject to an audit requirement t hat is not encompassed in the terms of this engagement. we will 

communicate to management and those charged with governance that an audit in accordance with U.S. generally 

accepted auditing standards and the standards for financial audi ts contained in Government Auditing Standards 

may not satisfy the relevant legal, regulatory. or contractual requirements. 

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the significant 

terms of our engagement. If you have any questions, please let us know. If you agree with the terms of our 

engagement as described in this letter and the attached Aldrich CPAs + Advisors LLP General Business Terms & 

Conditions, please sign the enclosed copy and return it to us. 

Very truly yours. 

ACCEPTED: 

This letter correctly sets forth the understanding of Associated Students. Inc. California State University, Fullerton: 

Management 

Tit le 

Date 



2.

•C Aldrich. 
ALDRICH CPAS + ADVISORS LLP GENERAL BUSINESS TERMS & CONDITIONS 

ASSURANCE & FINANCIAL STATEMENT PREPARATION SERVICES 

This document describes certa in customary practices and general terms. conditions, and limitations ("Terms") 

relating to the delivery of aud it, review, compilation, agreed upon procedure and financial statement preparation 

services ("Services" or "Engagement") by Aldrich CPAs + Advisors LLP ("we· or "our"). All Services Aldrich CPAs + 

Advisors provides to its clients or a th ird party ("you" or "your") are subject to these Terms. and the terms and 

conditions contained in the accompanying Engagement Letter. 

l . Scope of Services. Our services will be limited to the Services specifically described in our Engagement Letter. 

Services do not include presentation to or representation before any third party, regulator or other authorities. If 

services beyond those specifically described in our Engagement Letter are requested by you or required , these 

additional services will be provided either under a separate engagement or a modification of an existing 

Engagement at an additional cost. We presume requests for additional services by your personnel or agents are 

authorized by you. Our agreement to provide Services under the current Engagement does not obligate us to 

accept any other engagement. 

Invoices. Our fees and expenses are billed on a regular basis. We may send you progress invoices for 

Services that take more than 3 months to complete. Unless otherwise indicated. fees and expenses quoted in our 

Engagement Letter are estimates. are not contingent on the results of the Services. and each invoice is payable in 

full on receipt. If you believe any invoice is incorrect or unacceptable. you will notify us in writing within 30 days 

of receipt. Aldrich CPAs + Advisors may suspend or terminate Services and charge interest on amounts due if any 

invoice remains unpaid more than 60 days after date of invoice. 

3. Confidentiality . Aldrich CPAs + Advisors and its employees will maintain the confidentiality of your 

Confidential Information. as defined below. We may disclose Confidential Information if compelled by a court or 

governmental agency, but we will use reasonable efforts to inform you prior to such disclosure. 

Aldrich CPAs + Advisors will use reasonable precautions to protect your Confidential Information. but we have no 

obligation to use any measures not regularly employed by us in protecting our own Confidential Information. 

Except as provided below. "Confidential Information" means (i) information contained in your internal financial and 

business records. (ii) information reported on your tax returns. and (iii) other information concerning you or your 

business that is marked confidential" or otherwise identified as "confidential" in writing at the time of disclosure. 

Confidential Information does not include information (i) that is or becomes publicly known or available without 

breach of our obligations under this section. (ii) is disclosed by you to another party without confidentiality 

restrictions. (iii) is received by us on a non-confidential basis from another party reasonably presumed to be 

authorized to make such disclosure. or (iv) previously known or subsequently independently developed by us. 
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4. Data Security. Aldrich CPAs + Advisors regularly communicates via email and stores and processes your 

information, including Confidential Information, on private networks and secured provider networks, computer 

servers and applications {the "Cloud"). Emails and other electronically stored and transmitted information may be 

diverted, intercepted, altered. read. disclosed or otherwise used or communicated by unauthorized third parties. 

While we will use resources and select suppliers of computer services that we determine provide highly secure 

environments. the security and protection of email and other electronically stored or transmitted data cannot be 

guaranteed or warranted. Accordingly, we will not be responsible for and specifically disclaim any liability for any 

information security breaches whatsoever, unless such breach is the result of our gross negligence or intentional 

misconduct, subject to the limitations set forth in Section 12. 

5. Deliverables, Documents & Files. We will deliver to you the opinions, reports, financial statements or other 

documents or information expressly identified in the Engagement Letter ("Deliverables"). Unless otherwise 

provided by applicable laws or regulations and except for the Deliverables, our work product, work papers and files 

will remain our property: and we retain all related intellectual property rights. We, in our sole discretion, may provide 

you with access to or copies of our work product, work papers and files, but you agree to pay all costs associated 

with such access or copies. At the conclusion of our Engagement. we will promptly return to you your original 

records and documents. We will retain Engagement documentation for a period of 7 years. Thereafter, we will 

destroy our Engagement files in accordance with our document retention policy. 

6. Document Production & Testimony. If, during the Engagement or thereafter. we are requested or authorized 

by you, or if w e are required by law or regulation, subpoena or other authorities or lega l p rocess, to produce any 

documents or files. or to make our personnel available in connection with our Engagement, you will reimburse us 

for our professional time and expenses, as well as the fees and expenses of our legal counsel or other advisors. 

incurred in responding to such requests. 

In certain circumstances, information, particularly Confidential Information. may be protected by an 

accountant/client privilege; which you are responsible for recognizing, asserting and maintaining. You must notify 

us if you wish to claim any privilege. and we will cooperate with your reasonable instructions relat ing to the 

privilege. Any questions concerning the availability, maintenance, waiver, and process for asserting a privilege 

shou ld be directed to your legal counsel. In some jurisdictions the accountant/cli ent privilege may belong to the 

accountant and not the client. 

7. Third Parties. Independent Contractors. In performing the Services, we may use t he services of domestic and 

foreign (as permitted by applicable law and regulation) independent contractors, other third party personnel. and 

part-time or seasona l employees. By engaging us, you authorize us to allow employees of such third parties to 

access to your files. financial information and other Confidential Information as necessary to provide the Services. 

We require third parties to protect the confidentiality of Confidential Information disclosed to them ; and may also 

require you to execute documents authorizing such disclosure. Our use of any third party does not affect our 

obligations to you under our Engagement Letter. 

8. Reliance. Our Services. including our opinions, reports, compilations or financ ial statements. are provided for 

your benefit, and not for the benefit of any third party. You agree to indemnify and ho ld Aldrich harmless. in 

accordance with Section 13, from claims based on a third party's use of or reliance on our Services. 

9. Changes in Laws, Regulations & Standards. Changes to applicable law. regulations, and account ing. aud iting 

or professional standards could materially affect the performance of the Services. including our opinions, reports, 

and presentation of financial statements. Such c hanges may also impact the t ime required to complete the 

Services and our professional fees. 
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l 0. Independence & Conflicting Engagements. If at any time. we determine in our sole discretion that our 

independence or objectivity is potentially impaired or a conflict of interest exists which prevents us from p roviding 

the Services in accordance with the applicable professional and ethical standards. we will notify you of the potential 

impairment or conflict. and we may withdraw from the engagement. unless the impairment or conflict can be 

removed to the extent permitted by applicable professional and ethical standards. You agree to advise us of other 

actual or potential engagements involving Aldrich CPAs + Advisors. 

11. Termination. You may terminate the Engagement Letter at any time by written notice to us. Subj ect to any 

restrictions imposed by applicable professions and ethical standards. we may terminate the Engagement Letter at 

any time upon written notice to you. Termination for any reason will not affect your obligation to p ay us for fees 

and expenses incurred prior to termination. or our obligation to transfer files to and otherwise coop erating w ith 

successor auditors or accountants. If you terminate any Engagement Letter after we h ave comm enced performing 

services under a fixed fee arrangement. you are obligated to pay us the entire fixed fee upon term ination. All 

provisions of these Terms and the Engagement Letter will survive the termination of t he Engagement Letter: except 

our obligation to perform Services and your obligation to pay invoices for Services not performed. 

12. Warranties & Limitations. The Services performed under t he Engagement Letter and Terms are professional 

in nature. Aldrich CPAs + Advisors warrants that it will perform the Services in good faith. with due care and in 

accordance with any applicable professional standards. Aldrich CPAs + Advisors specifically d iscla im s all other 

warranties. either express or implied. and makes no guarantee regarding the results of the Services and/or t he use 

or implem entation by you or any pe rmitted third party. As your exclusive rem edy for any breach of this w arranty, 

Aldrich CPAs + Advisors will. on receipt of written notice within a reasonable time following the discovery of the 

breach. use diligent efforts to cure the breach. 

If Aldrich CPAs + Advisors fails to provide an acceptable cure in a reasonable period of time. Aldrich CPAs + Advisors 

will return the professional fees paid to Aldrich CPAs + Advisors with respect to the Services giving rise to the breach. 

not to exceed the amount of actual and direct damages resulting from our failure to meet our obligations. This will 

be your sole and exclusive remedy. In no event will our liability for any claim arising out of or relating to our failure 

to meet our obligations under the Engagement Letter or these Terms exceed the amount of the fees actually paid 

to us under t he Engagement Letter or extend to any indirect consequent ial. special. exemplary or p unit ive 

damages. 

Any claim or action by either party. regardless of its nature. arising out of or relating to any matter under the 

Engagement Letter or these Terms must be brought within 24 months after the party first knows or has reason to 

know that the claim or cause of action exists. unless otherwise provided by applicable law. 

13. Indemnification. You will indemnify and hold harmless, Aldrich CPAs + Advisors, its subcontractors and thei r 

personnel from any and all costs. expenses. settlements or penalties ("Liability") related to any proceeding initiated 

by a third party, and to the extent t hat such Liability resu lts directly or indirectly from your knowing. intentional or 

negligent misrepresentations. the provision of inaccurate or incomplete information by you. material errors, 

irregularities. fraud. embezzlements or other defalcation not detected by us. o r the unauthorized disclosure of our 

Deliverables to a third party; provided that the Liability is not the result of our failure to comply with professional 

standards. these Terms or the Engagem ent Letter. 
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14. Dispute Resolution. Aldrich CPAs + Advisors and you agree that any dispute regarding the Services will be 

finally resolved first through mediation. and. if unsuccessful. through arbitration. Following a good faith attempt 

by the parties· representatives to resolve the dispute. non-binding mediation may be initiated by either party: and 

the parties will select a mediator acceptable to both and will share the cost of mediation equally. Failing resolution 

through mediation. the parties will submit the dispute to binding arbitration before a single arbitrator with 

accounting industry experience reasonably acceptable to the parties. The arbitration will be subject to the rules 

established by the parties or the arbitrator. if the parties cannot agree. Arbitration will take place in Clackamas 

County. Oregon. or such other place as the parties may agree. The findings of the arbitrator will be final and binding. 

and enforceable in any court with appropriate jurisdiction. Each party shall bear its own costs related to the 

arbitration: provided. however. the parties shall share the fees and expenses of the arbitrator equally. 

You acknowledge and agree that no affiliated or related entity of Aldrich CPAs + Advisors will have any liabi lity to 

you or any other person: and you will not bring any action against any such affiliated or related entity of Aldrich 

CPAs + Advisors in connection with the Engagement. 

15. General. These Terms and the Engagement Letter represent our entire agreement and understand ing 

concerning the Services described in the Engagement Letter. and supersede all prior negot iations. commitments 

or agreements. These Terms and the Engagement Letter may only be amended by our written agreement. In t he 

event of a conflict between these Terms and the Engagement Letter. these Terms will p revail. 

If either party is delayed in performance or has the inability to perform due to any breach of this agreement by the 

other party, act of God. labor dispute or strike. or civil disturbance. significant cyber security inc ident perpetrated 

by an external third party. or any other cause beyond that party's control and not due to that party's fau lt o r 

negligence, then the failure to perform is excused. The other party shall have the right to terminate this agreement 

if such failure continues for an unreasonable period of time. and neither party shall be liable to the other pa rty on 

such termination. 

No waiver of any breach of these Terms or the Engagement Letter will be effective unless the waiver is in writing 

and signed by the applicable party. No waiver of one breach will be a waiver of any other or subsequent breach. 

You may not assign the Engagement Letter to any other party without our prior written consent. except that you 

may assign the Engagement Letter to any party that acquires substantially all of your assets and goodwill. These 

Terms and the Engagement Letter is binding on Aldrich CPAs + Advisors· and your successors and assigns. 

Except as expressly provided in the Engagement Letter. there are no third party beneficiaries to the Engagement 

Letter. 

The Engagement Letter. including these Terms. and all matters relating to the Services will be governed by the laws 

of the State of Oregon. Any legal action related to the Services not subject to arbitration as described in Section 

14 will be brought exclusively in the appropriate court located in Clackamas County, Oregon. 

If any provision of these Terms or the Engagement Letter is found to be unenforceable, such finding will not affect 

the enforceability of other provisions: and such unenforceable provision will be deemed modified to the extent 

necessary to render it enforceable. preserving to the fullest extent permissible the intent of the parties. 
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AUDIT SCOPE AND OBJECTIVES 

 

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

 

•C Aldrich. 

/\ptil 20. 2023 

To Lt•e Bo~rd or Diteclots and Managemenl 
Assoc 13tc·cl Students, Inc. Children'!. Ccnt~r 

California S:3tc University, rullcrton 

Aldrich CPAs + Advisors LLP 

135 S State College Boulevard #370 

Brea, CA 92821 

\A/~ cm~ pleased Lo co1iirm our under!::ilcmding or Lhe seNict:is 'N~ cm~ Lo providt? ror As!::iod~ Led Sluden L~. Inc. 

Childrcr's Center, C.:il iforni.:i St.:itc University, Fu lcrto1 (the Child re n's Center) for th~ yc.:irs ending .:-.me 30. 2023, 

202,t and 2025. 

We will audit lhe financial -~lalemenls or lhe Child1·en'& Cen.et. which C(>mptis.;, the -~t~tement or financial p:,siti,m 
as of June 30, 2023, 2024, and 2C25, the related staten1erts of act v ties. fun:tional e-xpenses. and cash flows for 

the yC'.'.irs th~n crdcd, .ind the disdosurr:r. (coll~ct"'./c:- ~- thr: ·'fin.inci.ll st.1:cn,~nts'). 

Ali::o th.,; following .e.upph~m~n:.:,I irr''nrmatk>n .1r:ccmp.1nying the tin,>1cinl st.1t~rrP.nts \•Viii ~ ~Jb:e,.:~d To th~ 

c1udiling procec ures c1pµli~d in our c1udil or lhe- finam:i:::11 !:ilc1lemtml!:i cmd cer -~in ~ddilionc1I µroc:ed1., re!:i, ind udi ng 

comp.:uing ::ind reconcil irg such inform~tion directly to the underlying o=counting ~nd other r~=ords used to 

vep~te Lhe nnancial ~Latemenl~ or Lo Lhe finarcial sLa.emenL~ Lhem~el11es. ant, olher addilion~I procedure~ in 
accordance with auditing st~mdarcs gcner3lly acc~ptcc in the .Jmtc·cl States of A1i-1erka (GAAS). and we will provide 

nn opinion on ir in rP.l,1tio·1 tn thfl tin.)ndnl sT,Hf!mAnt.::. ni:1 ,i wholA in ;) rApr-rt r:om,)irAd ..,virh our nudiror'.::. rAporT 

on the finsincial statements. 

• :• Supplem~ntnl irtormatk>n requir~d byth'1 Cnliforni.:, f').;pnrTrrP.nt ot Fducatk>n cont"t.JCTs ir .1r:cord.u1c'1 wiTh 

ttudil :1u·des is!:iued Uy Lhe Calirornic1 l>':'pc1rlnl(:'nl c.lr ~duc~Li,Jn. 

I he objectives of our a1.,dit are tc obtain reasonabl€ assurance abo...1t ·..vhether the financial staterrents as a whole

.ire frr.r. from m,1tr.ri<ll r-.i!>St.ltr:mr.'1T. whr:thC'!r dur. to fr.;ud or r.rro" .lnci ir.su-:! nn nuditcr's mport :h<lt ind udr.~ our 

opinion about whether ycu r fi 1anc al statements are fai rlJ· presented. in sill materisil respects. in conformity with 
.iccoun:ing principlr.~ gC'.'nr.r.; ly .iccC'.'ntr:d in th:: United Stntcs of An,r.ric.; .lrd to rr.pott on the f,1irne.;;~ of the 

su pµlernmla "Y inrcrrn~lion rt5rerred lo • n lhe seconc:.~ µan::19n::1µh when c,;onsidert5d in rE:tla lion .o lhe IT nc1nd0 I 

st.Jtcr,~nts ~s .:i whole. Rc:ison.:iblc· .Jssu r.:ince is ::i high level of :issur.Jn=c but is 1ot .:ibsolute .Jssu r.:ince .:ind 

theter<we is nol a guar~nlee thal an audit conducted i11 accotda1ce wilt• C/\/\S and Go'1er11me111 ,~u<liUr,g 
Sta1;dards wi II ah.vays cctc·ct 3 material 11,is.statemcnt when it exists.. Missta:cmc·nts. incl ud irg or,issio1s, can ari!:c 

from trnud er ~rror ,)nd nrP. con!;id~r~d mnterinl if t"lP.r'1 i!;.:, suhst,>1tinl li,<P.lihood th.n. individunll~' or in th.; 

c1ggregc1le, lh<:>y would inrluenc;e Lhe judgrnenl or~ r~c1~or~ble u~~r m~de b~!:ied 01 l 1~ linandc1I :,_~l<:>rnen l!:i. 

Thti orJjE="Cli\•t!~ cth)u ind ...1UE:t rt!porli ng 0·1 ir ltH ·nil con lrol ovE:tr linandctl rt:fµo·linu c1nd c.;ornplic1rn;E:t \•\'ilh µrovibiom> 

of laws, r::gul3tions, contracts. 3rd :iward 39rccr,cnts, noncomplia 1ce with \,vhich could h3•.,·e :1 mater al effect on 

lh~ Ii ··1ctnC::r.1 Slctlemenl$ in ct(:c~ordi:in<~e \'v'ilh G01l6'inrr1eot l\li(UUng S(di>(lar(J$, 

V•/E:t wil I c,;omJu•:;L our C"tudil in C"tc.;t:orddm.:E=" ,,,/Lh C/\1\S c1nd LhE::1' ~lc1rn.hud-; ror finandctl a...1t.t·l-s <.:<.mlc1i nE:td in 

Government Audit1'n9 Stand.;1ro's. i!:sucd b:'{ the Comptrol lcr General of :he United States. :ind will i nclud~ tests of 

your <1ccounling re:::ord:; and other proc~du res 'Ne C<>t1.~ider nec.es$aty 1.0 enabli:! us lo ex pres:; .~u.:::h i:in Gpinion. A:; 
part of an siud it in accordsince C AAS and C:cvernn,ent Aud.iti,;g Standards, we e-xe·cise- p·ofessional . ~1d91T1ent anc 

m.)int:lin pmf~$isionnl .::.k~ptici.::.m Throughout thP. nuc it, 
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AUDIT PROCEDURES- INTERNAL CONTROL 

 

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management. We will also evaluate the overall presentation of the financial statements. 

including the disclosures, and determine whether the financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free of material misstatement. whether from (1) errors. (2) 

fraudulent financial reporting, (3) misappropriation of assets. or (4) violations of laws or governmental regulations 

that are attributable to the Children's Center or to acts by management or employees acting on behalf of the 

Children's Center. Because the determination of waste and abuse is subjective, Government Auditing Standards 

do not expect auditors to provide reasonable assurance to detect waste or abuse in financial audits nor do they 

expect auditors to provide reasonable assurance of detecting waste or abuse. 

Because of the inherent limitations of an audit. combined with the inherent limitations of internal control. and 

because we will not perform a detailed examination of all transactions. there is an unavoidable risk that some 

material misstatements may not be detected by us. even though the audit is properly planned and performed in 

accordance with GAAS and Government Auditing Standards. In addition. an audit is not designed to detect 

immaterial misstatements or violations of laws or governmental regulations that do not have a direct and material 

effect on the financial statements. However. we will inform the appropriate level of management of any material 

errors. fraudulent financial reporting, or misappropriation of assets that comes to our attention. We will also inform 

the appropriate level of management of any violations of laws or governmental regulations that come to our 

attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit 

and does not extend to any later periods for which we are not engaged as auditors. 

We will also conclude, based on the audit evidence obtained, whether there are conditions or events. considered 

in the aggregate, that raise substantial doubt about the Children's Center's ability to continue as a going concern 

for a reasonable period of time. 

Our procedures may include tests of documentary evidence supporting the transactions recorded in the accounts. 

tests of physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities by 

correspondence with selected individuals. funding sources. creditors. and financial institutions. We may also 

request written representation from your attorneys as part of the engagement. 

We have identified the following significant risks of material misstatement as part of our audit planning. 

l) Related party transactions and disclosures 

2) CDE compliance and reporting 

We will obtain an understanding of the Children's Center and its environment. including internal control relevant 

to the audit. sufficient to identify and assess the risks of material misstatement of the financial statements. whether 

due to error or fraud , and to design and perform audit procedures responsive to those risks and obtain evidence 

that is sufficient and appropriate to provide a basis for our opinion. Tests of controls may be performed to test the 

effective of certain controls that we consider relevant to preventing and detecting errors and fraud that are material 

to the financial statement and to preventing and detecting misstatements resulting from illegal acts and other 

noncompliance matters that have a direct and material effect on the financial statements. Our tests. if performed, 

will be less in scope than would be necessary to render an opinion on internal control and. accordingly, no opinion 

will be expressed in our report on internal control pursuant to Government Auditing Standards. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error. as fraud may 

involve collusion, forgery, intentional omissions. misrepresentation, or the override of internal control. An audit is 

not designed to provide assurance on internal control or to identify significant deficiencies or material weaknesses. 

Accordingly, we will express no such opinion. However, during the audit. we will communicate to you and those 

charged with governance internal control related matters that are required to be communicated under AICPA 

professional standards and Government Auditing Standards. 
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AUDIT PROCEDURES- COMPLIANCE 

OTHER SERVICES  

 

 

 

 
RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS 

 

As part of obtaining reasonable assurance about whether the financial statements are free of material 

misstatement. we will perform tests of the Children's Center's compliance with provisions of applicable laws, 

regulations. contracts. agreements. and grants. However. the objective of our audit will not be to provide an opinion 

on overall compliance. and we will not express such an opinion in our report on compliance issued pursuant to 

Government Auditing Standards. 

We will also prepare the financial statements. and related notes of the Children's Center in conformity with 

accounting principles generally accepted in the United States of America based on information provided by you. 

We may also provide the following bookkeeping or consulting services: 

a. Preparation of proposed journal entries. 

b. Assist with the reconciliations or calculations of statement of financial position. 

c. Preparing the financial statements. schedule of expenditures of federal awards. and related notes of the 

Children's Center in conformity with U.S. generally accepted accounting principles and the Uniform 

Guidance based on information provided by you. 

These nonaudit services do not constitute an audit under Government Auditing Standards and such services will 

not be conducted in accordance with Government Auditing Standards. We will perform the services in accordance 

with applicable professional standards, including the Statements on Standards for Tax Services issued by the 

American Institute of Certified Public Accountants. The other services are limited to the financial statement and 

tax services previously defined. We, in our sole professional judgment. reserve the right to refuse to perform any 

procedure or take any action that could be construed as assuming management responsibilities. We will advise 

management with regard to tax positions taken in the preparation of the returns. but management must make all 

decisions with regard to those matters. 

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing, 

implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement. whether due to fraud or error. including monitoring ongoing 

activities to help ensure that appropriate goals and objectives are met; following laws and regulations; and ensuring 

that management and financial information is reliable and properly recorded. Management is also responsible for 

implementing systems designed to achieve compliance with applicable laws. regulations. contracts. and grant 

agreements. You are also responsible for the selection and application of accounting principles; for the preparation 

and fair presentation of the financial statements and all accompanying information in conformity with accounting 

principles generally accepted in the United States of America. and for compliance with applicable laws and 

regulations and the provisions of contracts and grant agreements. 

You are also responsible for making drafts of financial statements. all financial records, and related information 

available to us and for the accuracy and completeness of that information (including information from outside of 

the general and subsidiary ledgers). You are also responsible for providing us with (1) access to all information of 

which you are aware that is relevant to the preparation and fair presentation of the financial statements. such as 

records. documentation. identification of all related parties and all related-party relationships and transactions. and 

other matters; (2) additional information that we may request for the purpose of the audit; and (3) unrestricted 

access to persons within the Children's Center from whom we determine it necessary to obtain audit evidence.At 

the conclusion of our audit. we will require certain written representations from you about your responsibilities for 

the financial statements; compliance with laws. regulations. contracts. and grant agreements; and other 

responsibilities required by GAAS and Government Auditing Standards. Such written representations are a material 

part of the audit that we will perform. and we are unable to finalize our engagement or report and express our 

opinion without them. 
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ENGAGEMENT PERSONNEL, FEES, AND OTHER 

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming 

to us in the management representation letter that the effects of any uncorrected misstatements aggregated by 

us during the current engagement and pertaining to the latest period presented are immaterial. both individually 

and in the aggregate, to the financial statements taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and 

for informing us about all known, suspected or alleged fraud affecting the Children's Center involving (7) 

management, (2) employees who have significant roles in internal control. and (3) others where the fraud could 

have a material effect on the financial statements. Your responsibilities include informing us of your knowledge of 

any allegations of fraud or suspected fraud affecting the Children's Center received in communications from 

employees, former employees, regulators, or others. In addition, you are responsible for identifying and ensuring 

that the Children's Center complies with applicable laws, regulations, contracts, agreements, and grants and for 

taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations, 

contracts, and grant agreements that we report. 

You are responsible for the preparation of the supplemental information, which we have been engaged to report 

on, in conformity with accounting principles generally accepted in the United States of America. You agree to 

include our report on the supplemental information in any document that contains, and indicates that we have 

reported on, the supplemental information. You also agree to include the audited financial statements with any 

presentation of the supplemental information that includes our report thereon. 

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 

recommendations. Management is also responsible for identifying and providing report copies of previous financial 

audits, attestation engagements, performance audits, or other studies related to the objectives discussed in the 

Audit Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions taken 

to address significant findings and recommendations resulting from those audits, attestation engagements, 

performance audits, or studies. The Children's Center is also responsible for providing management's views on our 

current findings, conclusions, and recommendations, as well as your planned corrective actions for the report. and 

for the timing and format for providing that information. 

You agree to assume all management responsibilities for the tax services, financial statements, and related notes, 

and any other nonaudit services we provide. You will be required to acknowledge in the management 

representation letter the tax services provided and our assistance with preparation of the financial statements, and 

related notes and that you have evaluated the adequacy of our services and have reviewed and approved the 

results of the services, the financial statements, and related notes prior to their issuance and have accepted 

responsibility for them. Further, you agree to oversee the nonaudit services by designating an individual. preferably 

senior management, with suitable skill. knowledge, or experience; evaluate the adequacy and results of the services; 

and accept responsibility for them. 

You are responsible for notifying us in advance of your intent to publish, distribute or reproduce, in any form, 

including electronic and on the Children's Center's website, our report for any reason, in whole or in part; and to 

give us the opportunity to review any material containing our report. Notifying us of your intent to publish, distribute 

or reproduce our report does not constitute our acknowledgement of any third party's reliance on the financial 

statements. 

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we request 

and will locate any documents selected by us for testing. 
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REPORTING 

We will provide copies of our reports to the Children's Center. however. management is responsible for distribution 

of the reports and the financial statements. Unless restricted by law or regulation. or containing privileged and 

confidential information. copies of our reports are to be made available for public inspection. 

Andy Maffia is the engagement partner and is responsible for supervising the engagement and signing the report 

or authorizing another individual to sign it. 

The audit documentation for this engagement is the property of Aldrich CPAs + Advisors. LLP and constitutes 

confidential information. However. subject to applicable laws and regulations. audit documentation and 

appropriate individuals will be made available upon request and in a timely manner to regulators or its designee. 

a federal agency providing direct or indirect funding. or the U.S. Government Accountability Office for purposes of 

a quality review of the audit. to resolve audit findings, or to carry out oversight responsibilities. We will notify you of 

any such request. If requested. access to such audit documentation will be provided under the supervision of 

Aldrich CPAs + Advisors. LLP's personnel. Furthermore. upon request. we may provide copies of selected audit 

documentation to the aforementioned parties. These parties may intend. or decide. to distribute the copies or 

information contained therein to others. including other governmental agencies. 

The audit documentation for this engagement will be retained for a minimum of five years after the report release 

date or for any additional period requested by oversight agencies. If we are aware that a federal awarding agency 

or auditee is contesting an audit finding , we will contact the party(ies) contesting the audit finding for guidance 

prior to destroying the audit documentation. 

Our approach will be to perform our audit planning and other procedures based on our judgment prior to year

end. at a time that is convenient to both our staffs. These procedures may include examination of internal control 

and accounting procedures.- assessment of risk. and preliminary audit planning. We will then schedule our year

end audit procedures at a time that is convenient for both of our staffs. while meeting your deadlines. 

Billings for these services will be invoiced in accordance with our attached Aldrich CPAs + Advisors LLP General 

Business Terms & Conditions. We estimate that our fees for the financial statement audit for the years ending June 

30 are: 

Financial Statement Audit 

2023 

$20,000 

2024 

$20,800 

2025 

$21,635 

Our fees are not contingent on the results of our services. In addition. our fee estimate is based on the assumptions 

and management responsibilities contained in this letter. Accordingly, if significant additional time is necessary, 

we will discuss it with you and arrive at a new fee estimate before we incur the additional costs. 

We will issue a written report upon completion of our audit of Associated Students. Inc. Children's Center California 

State University. Fullerton's financial statements. Our report will be addressed to the board of directors of Associated 

Students. Inc. Children's Center. California State University. Fullerton. Circumstances may arise in which our report 

may differ from its expected form and content based on the results of our audit. Depending on the nature of these 

circumstances. it may be necessary for us to modify our opinion or add an emphasis-of-matter or other-matter 

paragraph to our auditor's report. or if necessary. withdraw from this engagement. If our opinion is other than 

unmodified. we will discuss the reasons with you in advance. If. for any reason. we are unable to complete the audit 

or are unable to form or have not formed an opinion. we may decline to express an opinion or withdraw from this 

engagement. 
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Dave Edwards (May 19, 2023 07:26 PDT)

Executive Director

05/19/2023

We will also provide a report (which does not include an opinion) on internal control related to the financial 

statements and compliance with the provisions of laws, regulations, contracts, and grant agreements, 

noncompliance with which could have a material effect on the financial statements as requ ired by Government 

Auditing Standards. The report on internal control and on compliance and other matters w ill include a paragraph 

that states that (l) the purpose of the report is solely to describe the scope of testing of internal control and 

compliance, and the results of that testing, and not to provide an opinion on the effectiveness of t he entity's internal 

control or on compliance and (2) the report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the entity's internal control and compliance. The report will also 

state that the report is not suitable for any other purpose. If during our audit we become aware that the Children's 

Center is subject to an audit requirement that is not encompassed in the terms of this engagement. we will 

communicate to management and those charged with governance that an audit in accordance with U.S. generally 

accepted auditing standards and the standards for financial audits contained in Government Auditing Standards 

may not satisfy the relevant legal. regulatory. or contractual requirements. 

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the significant 

terms of our engagement. If you have any questions, please let us know. If you agree with the terms of our 

engagement as described in this letter and the attached Aldrich CPAs + Advisors LLP General Business Terms & 

Conditions, please sign the enclosed copy and return it to us. 

Very truly yours. 

ACCEPTED: 

This letter correctly sets forth the understanding of Associated Students. Inc. Children's Center, California State 

University. Fullerton, 

Management 

Title 

Date 



2.

•C Aldrich. 
ALDRICH CPAS + ADVISORS LLP GENERAL BUSINESS TERMS & CONDITIONS 

ASSURANCE & FINANCIAL STATEMENT PREPARATION SERVICES 

This document describes certa in customary practices and general terms. conditions, and limitations ("Terms") 

relating to the delivery of aud it, review, compilation, agreed upon procedure and financial statement preparation 

services ("Services" or "Engagement") by Aldrich CPAs + Advisors LLP ("we· or "our"). All Services Aldrich CPAs + 

Advisors provides to its clients or a th ird party ("you" or "your") are subject to these Terms. and the terms and 

conditions contained in the accompanying Engagement Letter. 

l . Scope of Services. Our services will be limited to the Services specifically described in our Engagement Letter. 

Services do not include presentation to or representation before any third party, regulator or other authorities. If 

services beyond those specifically described in our Engagement Letter are requested by you or required , these 

additional services will be provided either under a separate engagement or a modification of an existing 

Engagement at an additional cost. We presume requests for additional services by your personnel or agents are 

authorized by you. Our agreement to provide Services under the current Engagement does not obligate us to 

accept any other engagement. 

Invoices. Our fees and expenses are billed on a regular basis. We may send you progress invoices for 

Services that take more than 3 months to complete. Unless otherwise indicated. fees and expenses quoted in our 

Engagement Letter are estimates. are not contingent on the results of the Services. and each invoice is payable in 

full on receipt. If you believe any invoice is incorrect or unacceptable. you will notify us in writing within 30 days 

of receipt. Aldrich CPAs + Advisors may suspend or terminate Services and charge interest on amounts due if any 

invoice remains unpaid more than 60 days after date of invoice. 

3. Confidentiality . Aldrich CPAs + Advisors and its employees will maintain the confidentiality of your 

Confidential Information. as defined below. We may disclose Confidential Information if compelled by a court or 

governmental agency, but we will use reasonable efforts to inform you prior to such disclosure. 

Aldrich CPAs + Advisors will use reasonable precautions to protect your Confidential Information. but we have no 

obligation to use any measures not regularly employed by us in protecting our own Confidential Information. 

Except as provided below. "Confidential Information" means (i) information contained in your internal financial and 

business records. (ii) information reported on your tax returns. and (iii) other information concerning you or your 

business that is marked confidential" or otherwise identified as "confidential" in writing at the time of disclosure. 

Confidential Information does not include information (i) that is or becomes publicly known or available without 

breach of our obligations under this section. (ii) is disclosed by you to another party without confidentiality 

restrictions. (iii) is received by us on a non-confidential basis from another party reasonably presumed to be 

authorized to make such disclosure. or (iv) previously known or subsequently independently developed by us. 

Assurance Terms and Conditions rev. l 0.l 0.22 



4. Data Security. Aldrich CPAs + Advisors regularly communicates via email and stores and processes your 

information, including Confidential Information, on private networks and secured provider networks, computer 

servers and applications {the "Cloud"). Emails and other electronically stored and transmitted information may be 

diverted, intercepted, altered. read. disclosed or otherwise used or communicated by unauthorized third parties. 

While we will use resources and select suppliers of computer services that we determine provide highly secure 

environments. the security and protection of email and other electronically stored or transmitted data cannot be 

guaranteed or warranted. Accordingly, we will not be responsible for and specifically disclaim any liability for any 

information security breaches whatsoever, unless such breach is the result of our gross negligence or intentional 

misconduct, subject to the limitations set forth in Section 12. 

5. Deliverables, Documents & Files. We will deliver to you the opinions, reports, financial statements or other 

documents or information expressly identified in the Engagement Letter ("Deliverables"). Unless otherwise 

provided by applicable laws or regulations and except for the Deliverables, our work product, work papers and files 

will remain our property: and we retain all related intellectual property rights. We, in our sole discretion, may provide 

you with access to or copies of our work product, work papers and files, but you agree to pay all costs associated 

with such access or copies. At the conclusion of our Engagement. we will promptly return to you your original 

records and documents. We will retain Engagement documentation for a period of 7 years. Thereafter, we will 

destroy our Engagement files in accordance with our document retention policy. 

6. Document Production & Testimony. If, during the Engagement or thereafter. we are requested or authorized 

by you, or if w e are required by law or regulation, subpoena or other authorities or lega l p rocess, to produce any 

documents or files. or to make our personnel available in connection with our Engagement, you will reimburse us 

for our professional time and expenses, as well as the fees and expenses of our legal counsel or other advisors. 

incurred in responding to such requests. 

In certain circumstances, information, particularly Confidential Information. may be protected by an 

accountant/client privilege; which you are responsible for recognizing, asserting and maintaining. You must notify 

us if you wish to claim any privilege. and we will cooperate with your reasonable instructions relat ing to the 

privilege. Any questions concerning the availability, maintenance, waiver, and process for asserting a privilege 

shou ld be directed to your legal counsel. In some jurisdictions the accountant/cli ent privilege may belong to the 

accountant and not the client. 

7. Third Parties. Independent Contractors. In performing the Services, we may use t he services of domestic and 

foreign (as permitted by applicable law and regulation) independent contractors, other third party personnel. and 

part-time or seasona l employees. By engaging us, you authorize us to allow employees of such third parties to 

access to your files. financial information and other Confidential Information as necessary to provide the Services. 

We require third parties to protect the confidentiality of Confidential Information disclosed to them ; and may also 

require you to execute documents authorizing such disclosure. Our use of any third party does not affect our 

obligations to you under our Engagement Letter. 

8. Reliance. Our Services. including our opinions, reports, compilations or financ ial statements. are provided for 

your benefit, and not for the benefit of any third party. You agree to indemnify and ho ld Aldrich harmless. in 

accordance with Section 13, from claims based on a third party's use of or reliance on our Services. 

9. Changes in Laws, Regulations & Standards. Changes to applicable law. regulations, and account ing. aud iting 

or professional standards could materially affect the performance of the Services. including our opinions, reports, 

and presentation of financial statements. Such c hanges may also impact the t ime required to complete the 

Services and our professional fees. 
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l 0. Independence & Conflicting Engagements. If at any time. we determine in our sole discretion that our 

independence or objectivity is potentially impaired or a conflict of interest exists which prevents us from p roviding 

the Services in accordance with the applicable professional and ethical standards. we will notify you of the potential 

impairment or conflict. and we may withdraw from the engagement. unless the impairment or conflict can be 

removed to the extent permitted by applicable professional and ethical standards. You agree to advise us of other 

actual or potential engagements involving Aldrich CPAs + Advisors. 

11. Termination. You may terminate the Engagement Letter at any time by written notice to us. Subj ect to any 

restrictions imposed by applicable professions and ethical standards. we may terminate the Engagement Letter at 

any time upon written notice to you. Termination for any reason will not affect your obligation to p ay us for fees 

and expenses incurred prior to termination. or our obligation to transfer files to and otherwise coop erating w ith 

successor auditors or accountants. If you terminate any Engagement Letter after we h ave comm enced performing 

services under a fixed fee arrangement. you are obligated to pay us the entire fixed fee upon term ination. All 

provisions of these Terms and the Engagement Letter will survive the termination of t he Engagement Letter: except 

our obligation to perform Services and your obligation to pay invoices for Services not performed. 

12. Warranties & Limitations. The Services performed under t he Engagement Letter and Terms are professional 

in nature. Aldrich CPAs + Advisors warrants that it will perform the Services in good faith. with due care and in 

accordance with any applicable professional standards. Aldrich CPAs + Advisors specifically d iscla im s all other 

warranties. either express or implied. and makes no guarantee regarding the results of the Services and/or t he use 

or implem entation by you or any pe rmitted third party. As your exclusive rem edy for any breach of this w arranty, 

Aldrich CPAs + Advisors will. on receipt of written notice within a reasonable time following the discovery of the 

breach. use diligent efforts to cure the breach. 

If Aldrich CPAs + Advisors fails to provide an acceptable cure in a reasonable period of time. Aldrich CPAs + Advisors 

will return the professional fees paid to Aldrich CPAs + Advisors with respect to the Services giving rise to the breach. 

not to exceed the amount of actual and direct damages resulting from our failure to meet our obligations. This will 

be your sole and exclusive remedy. In no event will our liability for any claim arising out of or relating to our failure 

to meet our obligations under the Engagement Letter or these Terms exceed the amount of the fees actually paid 

to us under t he Engagement Letter or extend to any indirect consequent ial. special. exemplary or p unit ive 

damages. 

Any claim or action by either party. regardless of its nature. arising out of or relating to any matter under the 

Engagement Letter or these Terms must be brought within 24 months after the party first knows or has reason to 

know that the claim or cause of action exists. unless otherwise provided by applicable law. 

13. Indemnification. You will indemnify and hold harmless, Aldrich CPAs + Advisors, its subcontractors and thei r 

personnel from any and all costs. expenses. settlements or penalties ("Liability") related to any proceeding initiated 

by a third party, and to the extent t hat such Liability resu lts directly or indirectly from your knowing. intentional or 

negligent misrepresentations. the provision of inaccurate or incomplete information by you. material errors, 

irregularities. fraud. embezzlements or other defalcation not detected by us. o r the unauthorized disclosure of our 

Deliverables to a third party; provided that the Liability is not the result of our failure to comply with professional 

standards. these Terms or the Engagem ent Letter. 
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14. Dispute Resolution. Aldrich CPAs + Advisors and you agree that any dispute regarding the Services will be 

finally resolved first through mediation. and. if unsuccessful. through arbitration. Following a good faith attempt 

by the parties· representatives to resolve the dispute. non-binding mediation may be initiated by either party: and 

the parties will select a mediator acceptable to both and will share the cost of mediation equally. Failing resolution 

through mediation. the parties will submit the dispute to binding arbitration before a single arbitrator with 

accounting industry experience reasonably acceptable to the parties. The arbitration will be subject to the rules 

established by the parties or the arbitrator. if the parties cannot agree. Arbitration will take place in Clackamas 

County. Oregon. or such other place as the parties may agree. The findings of the arbitrator will be final and binding. 

and enforceable in any court with appropriate jurisdiction. Each party shall bear its own costs related to the 

arbitration: provided. however. the parties shall share the fees and expenses of the arbitrator equally. 

You acknowledge and agree that no affiliated or related entity of Aldrich CPAs + Advisors will have any liabi lity to 

you or any other person: and you will not bring any action against any such affiliated or related entity of Aldrich 

CPAs + Advisors in connection with the Engagement. 

15. General. These Terms and the Engagement Letter represent our entire agreement and understand ing 

concerning the Services described in the Engagement Letter. and supersede all prior negot iations. commitments 

or agreements. These Terms and the Engagement Letter may only be amended by our written agreement. In t he 

event of a conflict between these Terms and the Engagement Letter. these Terms will p revail. 

If either party is delayed in performance or has the inability to perform due to any breach of this agreement by the 

other party, act of God. labor dispute or strike. or civil disturbance. significant cyber security inc ident perpetrated 

by an external third party. or any other cause beyond that party's control and not due to that party's fau lt o r 

negligence, then the failure to perform is excused. The other party shall have the right to terminate this agreement 

if such failure continues for an unreasonable period of time. and neither party shall be liable to the other pa rty on 

such termination. 

No waiver of any breach of these Terms or the Engagement Letter will be effective unless the waiver is in writing 

and signed by the applicable party. No waiver of one breach will be a waiver of any other or subsequent breach. 

You may not assign the Engagement Letter to any other party without our prior written consent. except that you 

may assign the Engagement Letter to any party that acquires substantially all of your assets and goodwill. These 

Terms and the Engagement Letter is binding on Aldrich CPAs + Advisors· and your successors and assigns. 

Except as expressly provided in the Engagement Letter. there are no third party beneficiaries to the Engagement 

Letter. 

The Engagement Letter. including these Terms. and all matters relating to the Services will be governed by the laws 

of the State of Oregon. Any legal action related to the Services not subject to arbitration as described in Section 

14 will be brought exclusively in the appropriate court located in Clackamas County, Oregon. 

If any provision of these Terms or the Engagement Letter is found to be unenforceable, such finding will not affect 

the enforceability of other provisions: and such unenforceable provision will be deemed modified to the extent 

necessary to render it enforceable. preserving to the fullest extent permissible the intent of the parties. 
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