ASSOCIATED Audit Committee - Special Meeting Minutes
STUDENTSINC  Associated Students Inc., California State University, Fullerton
CALIFORNIA STATE UNIVERSITY, FULLERTON® 7/23/2026 130 PM PDT
@ https://fullerton.zoom.us/j/89611829522?from=addon

1. Call to Order (Westen)

Chair Amy Westen called the meeting to order at 1:32 pm

2. Roll Call

Attendance

Present:

Members: Jocelyn Ambrose, Mia Phao, Emma Rodriguez, Amy Westen
Liaisons (Non-Voting):: Dave Edwards, Carolyn Ehrlich

Absent:
Members: Joshua Lopez

According to the ASI Policy Concerning Board of Directors Operations, attendance is
defined as being present prior to the announcement of Unfinished Business and
remaining until the scheduled end of the meeting.

* Indicates that the member was in attendance prior to the start of Unfinished Business
but left before the scheduled end of the meeting.

** Indicates that the member was in attendance for a portion of the meeting, but not in
attendance prior to the announcement of Unfinished Business.

*Departed Early: None

**Late Arrival: None

Motion:

A motion was made and seconded to excuse the absences.

Motion moved by Emma Rodriguez and motion seconded by Li Victorino.

3.  Approval of Agenda

A motion was made and seconded to approve the meeting agenda by unanimous consent.
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Motion:
The meeting agenda was approved by unanimous consent.
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Motion moved by Emma Rodriguez and motion seconded by Mia Phao.

4.  Approval of Minutes

None

5.  Public Speakers

This is a time where members of the public can address the Audit Committee on any item on this posted
agenda.
None

6. Reports
A.  Chair (Westen)

Chair Amy Westen provided her report. She welcomed the Committee and encouraged
members to pay close attention to the information presented, noting that the meeting would
help prepare the Committee for the review and consideration of the final audit report. She
reminded members that this was an opportunity to ask questions and seek clarification.
Chair Westen yielded to Dr. Edwards, Associate Vice President and Executive Director, who
thanked Amy and the Committee members for their participation over the summer. Dr.
Edwards explained that the meeting served as an introduction to the audit process, ahead of
detailed presentations from Carolyn Ehrlich, Andy Maffia, and their teams. He reminded the
Committee of its role as a required governing body under nonprofit standards, reporting
directly to the Board of Directors, with responsibility for receiving information from external
auditors and providing recommendations to the Board. He noted this responsibility will become
increasingly important as the audit report nears completion.

7. Unfinished Business

There was no unfinished business.

8. New Business

A. Information: Review the Purpose of the Audit Committee (Westen)

The Committee will receive an overview of the purpose of the Audit Committee and fiduciary
responsibility from Dr. Edwards, Executive Director.

Chair Westen yielded to Dr. Dave Edwards, Associate Vice President and Executive Director to
provide an overview of the purpose of the Committee.

Dr. Edwards shared the information about the role of the Committee. As members of the
Committee, they are to receive, review, and approve audits of the organization’s financial
statements, ensuring proper use of assets and student fees with strong controls in place. He
emphasized that the external audit firm reports directly to the Committee and Board for
transparency. He reminded members of their fiduciary duty to make informed decisions.
Chair Westen yielded to Carolyn Ehrlich, Interim Chief Financial Officer to review the
information.

The presentation is appended to the minutes.

Westen opened the floor to questions.

There were none.
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B. Information: Overview of Corporate Audit and Introduction of Audit Firm
(Westen)

The Committee will receive an overview of the corporate audit and an introduction of the
Aldrich CPAs & Advisors LLP representatives from Carolyn Ehrlich, Interim CFO.

Chair Westen yielded to Dr. Edwards. Dr. Edwards introduced interim CFO Carolyn Ehrlich who
provided an overview of the Audit Committee's purpose and role. She explained that the
annual audit produces a set of financial statements giving the Committee, Board, and
management a clear, transparent picture of the organization's financial position, and assures
vendors, creditors, and banks that funds are handled appropriately. As a nonprofit, ASl is
required to undergo an audit; auditors are selected via a bid process every three years, and the
organization is in the final year of Aldrich's current three-year term.

Member Ehrlich reviewed the key deliverables of the audit — the auditor's report, balance
sheet, income statement, functional expense statement, cash flow statement, and
supplemental campus reporting — and outlined the Committee's responsibilities: appointing
auditors annually, reviewing and questioning the audit findings, meeting with auditors on
management matters, and voting to recommend acceptance of the report to the Board.
Westen opened the floor to questions.

Dr. Edwards noted that no finance background is required to serve on the Committee, as staff
and the audit firm are available to help members understand the process.

C. Discussion: ASI Engagement Letter and Audit Process (Westen)

The Committee will receive an overview of the audit engagement letter and process

from Aldrich CPAs & Advisors LLP.

Chair Westen yielded to Carolyn Ehrlich. Carolyn Ehrlich introduced Andy Maffia, Sr. Partner,
Aldrich Advisors LLP to review the engagement and audit process. Maffia thanked the Chair and
introduced Jessica Luther-Haynes as the audit manager for the ASI engagement.

Maffia reviewed the audit process and shared highlights of the engagement document. Andy
Maffia referenced ASl's prior-year audited financial statements as a reference point, noting the
current audit will cover the year ended June 30, 2026, with completion expected by mid-
September. He encouraged members to review prior reports and reach out to management
with questions.

He then outlined the audit process: a planning stage to gather information from ASl's
management team, followed by fieldwork, during which the audit team requests
documentation and tests sample transactions (e.g., supporting expenses).

Andy Maffia outlined the audit timeline: ASI's fiscal year ends June 30, followed by closing
procedures, audit fieldwork, and final reporting, with the completed audit due to the CSU
Chancellor's Office by September 19, 2026. He noted ASI also files annually with the IRS.

He identified key audit focus areas — cash and investments, health benefits, revenue
recognition, and cash disbursements — tested per professional standards.

Andy Maffia noted Aldrich is pre-approved by the CSU Chancellor's Office and undergoes its
own peer review every three years, with its next review expected around the same time as
ASl's audit. Aldrich currently audits 29 other CSU-affiliated organizations.

Westen opened the floor to questions.

Member Phao asked how long it typically takes to draft the audit report.

Andy Maffia responded that a first-year audit report generally takes 30—40 hours to complete,
given the need to develop all required footnotes and disclosures under professional standards.
He noted that in subsequent years, the majority of prior report content — approximately 95%
— can be repurposed and updated to reflect the current year's operations, reducing the time
needed to roughly 20 hours.

Westen opened the floor to discussion.

There were no points of discussion.
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9.  Announcements/Member's Privilege

Dr. Edwards noted that, beyond the management team already introduced, a broader team of
accounting staff does the detailed day-to-day work supporting the audit process, and thanked them for
their efforts in preparing information ahead of the September deadline.

10.  Adjournment (Suzer)

Chair Westen adjourned the meeting at 2:08 pm.

Amy Westen
2026-09-18 22:10 UTC
Chair

Erika Perret-Martinez
2026-09-18 22:18 UTC

Recording Secretary
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07/23/2026 ASI Audit Committee-Special Meeting Roll Call

Roll Call 2026-2027

Attendance COMMITTEE MEMBERS
Present Absent
CBE AMBROSE JOCELYN 1
CAMPUS REP |LI VICTORINO BONNIE 1
ARTS LOPEZ JOSHUA 1
CAMPUS REP |MERIDA CINDY 1
HSS PHAO MIA 1
ARTS RODRIGUEZ EMMA 1
CHAIR WESTEN AMY 1
Present Absent
6 1

*Recording Secretary: Erika Perret-Martinez
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Attendance Liaisons
Present Absent
EXECUTIVE DIR EDWARDS DAVE 1
CFO EHRLICH CAROLYN 1
Present Absent
2 0




Audit Committee
July 23, 2026
Audit Introduction




The Independent Audit

* Why have an audit?

— Provides credibility to a set of financial statements and
ensures transparency to the board and management to

support informed decision making.

— Provides assurance to investors and creditors that
company funds are handled appropriately

e ASI Auditor Selection

— Aldrich was selected, through a bid process. They are in
their final year of a 3-year term of service



Results of the Audit

Produces the Financial Statements

Provides an Audit Opinion on how the
organization is doing

ldentifies and reports on any internal control
issue or management issue that needs

correction. If something is identified, it is
called the Management Letter

Provides Report to CSUF for it to be included
in the campus report to the Chancellor



Financial Statements

* Auditor’s Report

* Financial Statements
— Financial Position (Balance Sheet)
— Activities (Income Statement)
— Functional Expenses
— Cash Flows

e Supplemental Information (CSUF Report)



Audit Committee Role

Appoint and Confirm the Auditors each year

Review the Audit Report and Auditor
Presentation

Ask questions regarding AS| operations or the
audit report

Accept the report

Present the recommendation of the Audit
Committee to the Board






AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS
We will conduct our audit in accordance with GAAS and the standards for financial audits contained in Government
Audliting Standards, issued by the Comptroller General of the United States, and will include tests of your accounting
records and other procedures we consider necessary to enable us to express such an opinion. As part of an audit in
accordance GAAS and Government Auditing Standards, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements, including
the disclosures, and determine whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the Organization or to acts by management or employees acting on behalf of the Organization.
Because the determination of waste and abuse is subjective, Government Auditing Standards do not expect auditors
to provide reasonable assurance to detect waste or abuse in financial audits nor do they expect auditors to provide
reasonable assurance of detecting waste or abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with GAAS and Government Auditing Standards. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and material
effect on the financial statements. However, we will inform the appropriate level of management of any material
errors, fraudulent financial reporting, or misappropriation of assets that comes to our attention. We will also inform
the appropriate level of management of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit
and does not extend to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities by
correspondence with selected individuals, funding sources, creditors, and financial institutions. We may also request
written representation from your attorneys as part of the engagement.

We have identified the following significant risks of material misstatement as part of our audit planning:

1) Management override of controls

2) Improper revenue recognition due to misclassification of conditional promises to give or recording
transactions in the incorrect period

3) Reporting, valuing, and disclosing transactions with related parties

4) Estimating functional allocation of expenses

Our audit of the financial statements does not relieve you of your responsibilities.

AUDIT PROCEDURES—-INTERNAL CONTROL

We will obtain an understanding of the Organization and its environment, including the system of internal control,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinion. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statement and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
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will be expressed in our report on internal control pursuant to Government Auditing Standards. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control. An audit is
not designed to provide assurance on internal control or to identify significant deficiencies or material weaknesses.
Accordingly, we will express no such opinion. However, during the audit, we will communicate to you and those
charged with governance internal control related matters that are required to be communicated under AICPA
professional standards and Government Auditing Standards.

AUDIT PROCEDURES-COMPLIANCE

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the Organization’s compliance with provisions of applicable laws, regulations, contracts,
agreements, and grants. However, the objective of our audit will not be to provide an opinion on overall compliance,
and we will not express such an opinion in our report on compliance issued pursuant to Government Auditing
Standardes.

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, establishing, and maintaining effective internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error, and
for evaluating and monitoring ongoing activities to help ensure that appropriate goals and objectives are met;
following laws and regulations; and ensuring that management and financial information is reliable and properly
reported. Management is also responsible for implementing systems designed to achieve compliance with
applicable laws, regulations, contracts, and grant agreements. You are also responsible for the selection and
application of accounting principles; for the preparation and fair presentation of the financial statements and all
accompanying information in conformity with accounting principles generally accepted in the United States of
America, and for compliance with applicable laws and regulations and the provisions of contracts and grant
agreements.

You are also responsible for making drafts of financial statements, all financial records, and related information
available to us; for the accuracy and completeness of that information (including information from outside of the
general and subsidiary ledgers); and for the evaluation of whether there are any conditions or events, considered in
the aggregate, that raise substantial doubt about the Organization'’s ability to continue as a going concern within
one year after the date that the financial statements are available to be issued. You are also responsible for providing
us with (1) access to all information of which you are aware that is relevant to the preparation and fair presentation
of the financial statements, such as records, documentation, identification of all related parties and all related-party
relationships and transactions, and other matters; (2) additional information that we may request for the purpose
of the audit; and (3) unrestricted access to persons within the Organization from whom we determine it necessary
to obtain audit evidence. At the conclusion of our audit, we will require certain written representations from you
about your responsibilities for the financial statements; compliance with laws, regulations, contracts, and grant
agreements; and other responsibilities required by GAAS and Government Auditing Standards. Such written
representations are a material part of the audit that we will perform, and we are unable to finalize our engagement
or report and express our opinion without them.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known, suspected or alleged fraud affecting the Organization involving (1) management,
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any allegations
of fraud or suspected fraud affecting the Organization received in communications from employees, former
employees, regulators, or others. In addition, you are responsible for identifying and ensuring that the Organization
complies with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate



steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts, and grant agreements
that we report.

You are responsible for the preparation of the supplemental information, which we have been engaged to report
on, in conformity with accounting principles generally accepted in the United States of America. You agree to include
our report on the supplemental information in any document that contains, and indicates that we have reported on,
the supplemental information. You also agree to include the audited financial statements with any presentation of
the supplemental information that includes our report thereon.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous financial
audits, attestation engagements, performance audits, or other studies related to the objectives discussed in the
Audit Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions taken
to address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or studies. The Organization is also responsible for providing management's views on our
current findings, conclusions, and recommendations, as well as your planned corrective actions for the report, and
for the timing and format for providing that information.

You are responsible for notifying us in advance of your intent to publish, distribute or reproduce, in any form,
including electronic and on the Organization’s website, our report for any reason, in whole or in part; and to give us
the opportunity to review any material containing our report. Notifying us of your intent to publish, distribute or
reproduce our report does not constitute our acknowledgement of any third party's reliance on the financial
statements.

OTHER SERVICES

We will prepare the Organization’s federal and state information and income tax returns for the years ending June
30, 2026, 2027, and 2028 based on information provided by you. We will also assist in preparing the financial
statements, and related notes of the Organization in conformity with accounting principles generally accepted in
the United States of America based on information provided by you.

We may also provide the following bookkeeping or consulting services:

a. Preparation of proposed journal entries.
b. Consulting on accounting and income tax matters.
c. Assist with the reconciliations or calculations of various balance sheet accounts.

These nonaudit services do not constitute an audit under Government Auditing Standards and such services will not
be conducted in accordance with Government Auditing Standards. We will perform the services in accordance with
applicable professional standards, including the Statements on Standards for Tax Services issued by the American
Institute of Certified Public Accountants. The other services are limited to the financial statement and tax services
previously defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or
take any action that could be construed as assuming management responsibilities. We will advise management with
regard to tax positions taken in the preparation of the returns, but management must make all decisions with regard
to those matters.

You agree to assume all management responsibilities for the tax services, financial statements, and related notes,
and any other nonaudit services we provide. You will be required to acknowledge in the management representation
letter the tax services provided and our assistance with preparation of the financial statements, and related notes
and that you have evaluated the adequacy of our services and have reviewed and approved the results of the
services, the financial statements, and related notes prior to their issuance and have accepted responsibility for them.
Further, you agree to oversee the nonaudit services by designating an individual, preferably senior management,
with suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and accept
responsibility for them.



ENGAGEMENT PERSONNEL, FEES, AND OTHER

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we request
and will locate any documents selected by us for testing.

We will provide copies of our reports to the Organization, however, management is responsible for distribution of
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and
confidential information, copies of our reports are to be made available for public inspection.

Andy Maffia is the engagement partner and is responsible for supervising the engagement and signing the report
or authorizing another individual to sign it.

The audit documentation for this engagement is the property of Aldrich CPAs + Advisors, LLP and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and appropriate
individuals will be made available upon request and in a timely manner to granting agencies or its designee, a
federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a
quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of
any such request. If requested, access to such audit documentation will be provided under the supervision of Aldrich
CPAs + Advisors, LLP's personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to the aforementioned parties. These parties may intend, or decide, to distribute the copies or
information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the granting agencies. If we are aware that a federal awarding agency
or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for guidance
prior to destroying the audit documentation.

Our approach will be to perform our audit planning and other procedures based on our judgment prior to year-
end, at a time that is convenient to both our staffs. These procedures may include examination of internal control
and accounting procedures,  assessment of risk, and preliminary audit planning. We will then schedule our year-end
audit procedures at a time that is convenient for both of our staffs, while meeting your deadlines.

Billings for these services will be invoiced in accordance with our attached Aldrich CPAs + Advisors LLP General
Business Terms & Conditions. We estimate that our fees for the financial statement audit and assistance with
preparation of the financial statements and notes for the years ending June 30, 2026, 2027, and 2028 are as follows.
The total amount billed will also include an additional technology fee equal to 5% of the attest fees.

June 30, 2026 June 30, 2027 June 30, 2028
Financial statement audit $50,000 $52,500 $55,125
5% Technology fee $ 2,500 $ 2,625 $ 2,756
Total $52,500 $55,125 $57,881

Our fees are not contingent on the results of our services. In addition, our fee estimate is based on the assumptions
and management responsibilities contained in this letter. Accordingly, if significant additional time is necessary, we
will keep you informed of any problems we encounter and our fees will be adjusted accordingly.

We will also consider the complexity and the value of the work performed, the experience level of the staff required
to bring the appropriate level of expertise to the project, and the circumstances under which the work is performed
and, as a result, actual charges may be greater than our standard rates. In no event will we charge a fee that we do
not consider reasonable under the circumstances.

REPORTING
We will issue a written report upon completion of our audit of Associated Students, Inc. California State University,
Fullerton’s financial statements. Our report will be addressed to the Audit Committee of Associated Students, Inc.
California State University, Fullerton. Circumstances may arise in which our report may differ from its expected form
and content based on the results of our audit. Depending on the nature of these circumstances, it may be necessary
for us to modify our opinion or add an emphasis-of-matter or other-matter paragraph to our auditor’s report, or if
necessary, withdraw from this engagement. If our opinion is other than unmodified, we will discuss the reasons with
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS
We will conduct our audit in accordance with GAAS and the standards for financial audits contained in Government
Audliting Standards, issued by the Comptroller General of the United States, and will include tests of your accounting
records and other procedures we consider necessary to enable us to express such an opinion. As part of an audit in
accordance GAAS and Government Auditing Standards, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements, including
the disclosures, and determine whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the Organization or to acts by management or employees acting on behalf of the Organization.
Because the determination of waste and abuse is subjective, Government Auditing Standards do not expect auditors
to provide reasonable assurance to detect waste or abuse in financial audits nor do they expect auditors to provide
reasonable assurance of detecting waste or abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with GAAS and Government Auditing Standards. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and material
effect on the financial statements. However, we will inform the appropriate level of management of any material
errors, fraudulent financial reporting, or misappropriation of assets that comes to our attention. We will also inform
the appropriate level of management of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit
and does not extend to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities by
correspondence with selected individuals, funding sources, creditors, and financial institutions. We may also request
written representation from your attorneys as part of the engagement.

We have identified the following significant risks of material misstatement as part of our audit planning:

1) Compliance with program requirements under the agreements with the California Department of
Education and the California Department of Social Services
2) Related party transactions and disclosures

Our audit of the financial statements does not relieve you of your responsibilities.

AUDIT PROCEDURES-INTERNAL CONTROL

We will obtain an understanding of the Organization and its environment, including the system of internal control,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinion. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statement and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
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will be expressed in our report on internal control pursuant to Government Auditing Standards. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control. An audit is
not designed to provide assurance on internal control or to identify significant deficiencies or material weaknesses.
Accordingly, we will express no such opinion. However, during the audit, we will communicate to you and those
charged with governance internal control related matters that are required to be communicated under AICPA
professional standards and Government Auditing Standards.

AUDIT PROCEDURES-COMPLIANCE

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the Organization’s compliance with provisions of applicable laws, regulations, contracts,
agreements, and grants. However, the objective of our audit will not be to provide an opinion on overall compliance,
and we will not express such an opinion in our report on compliance issued pursuant to Government Auditing
Standardes.

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, establishing, and maintaining effective internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error, and
for evaluating and monitoring ongoing activities to help ensure that appropriate goals and objectives are met;
following laws and regulations; and ensuring that management and financial information is reliable and properly
reported. Management is also responsible for implementing systems designed to achieve compliance with
applicable laws, regulations, contracts, and grant agreements. You are also responsible for the selection and
application of accounting principles; for the preparation and fair presentation of the financial statements and all
accompanying information in conformity with accounting principles generally accepted in the United States of
America, and for compliance with applicable laws and regulations and the provisions of contracts and grant
agreements.

You are also responsible for making drafts of financial statements, all financial records, and related information
available to us; for the accuracy and completeness of that information (including information from outside of the
general and subsidiary ledgers); and for the evaluation of whether there are any conditions or events, considered in
the aggregate, that raise substantial doubt about the Organization'’s ability to continue as a going concern within
one year after the date that the financial statements are available to be issued. You are also responsible for providing
us with (1) access to all information of which you are aware that is relevant to the preparation and fair presentation
of the financial statements, such as records, documentation, identification of all related parties and all related-party
relationships and transactions, and other matters; (2) additional information that we may request for the purpose
of the audit; and (3) unrestricted access to persons within the Organization from whom we determine it necessary
to obtain audit evidence. At the conclusion of our audit, we will require certain written representations from you
about your responsibilities for the financial statements; compliance with laws, regulations, contracts, and grant
agreements; and other responsibilities required by GAAS and Government Auditing Standards. Such written
representations are a material part of the audit that we will perform, and we are unable to finalize our engagement
or report and express our opinion without them.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known, suspected or alleged fraud affecting the Organization involving (1) management,
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any allegations
of fraud or suspected fraud affecting the Organization received in communications from employees, former
employees, regulators, or others. In addition, you are responsible for identifying and ensuring that the Organization
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complies with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate
steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts, and grant agreements
that we report.

You are responsible for the preparation of the supplemental information, which we have been engaged to report
on, in conformity with accounting principles generally accepted in the United States of America. You agree to include
our report on the supplemental information in any document that contains, and indicates that we have reported on,
the supplemental information. You also agree to include the audited financial statements with any presentation of
the supplemental information that includes our report thereon.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous financial
audits, attestation engagements, performance audits, or other studies related to the objectives discussed in the
Audit Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions taken
to address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or studies. The Organization is also responsible for providing management’s views on our
current findings, conclusions, and recommendations, as well as your planned corrective actions for the report, and
for the timing and format for providing that information.

You are responsible for notifying us in advance of your intent to publish, distribute or reproduce, in any form,
including electronic and on the Organization’s website, our report for any reason, in whole or in part; and to give us
the opportunity to review any material containing our report. Notifying us of your intent to publish, distribute or
reproduce our report does not constitute our acknowledgement of any third party’s reliance on the financial
statements.

OTHER SERVICES

We will prepare the Organization’s federal and state information and income tax returns for the years ending June
30, 2026, 2027, and 2028, based on information provided by you. We will also assist in preparing the financial
statements, and related notes of the Organization in conformity with accounting principles generally accepted in
the United States of America based on information provided by you.

We may also provide the following bookkeeping or consulting services:

Preparation of proposed journal entries.

Consulting on accounting and income tax matters.

Assist with the reconciliations or calculations of various balance sheet accounts.

Preparing the financial statements, schedule of expenditures of federal awards, and related notes of the
Children’s Center in conformity with U.S generally accepted accounting principles and the Uniform
Guidance based on information provided by you.

an oo

These nonaudit services do not constitute an audit under Government Auditing Standards and such services will not
be conducted in accordance with Government Audliting Standards. We will perform the services in accordance with
applicable professional standards, including the Statements on Standards for Tax Services issued by the American
Institute of Certified Public Accountants. The other services are limited to the financial statement and tax services
previously defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or
take any action that could be construed as assuming management responsibilities. We will advise management with
regard to tax positions taken in the preparation of the returns, but management must make all decisions with regard
to those matters.

You agree to assume all management responsibilities for the tax services, financial statements, and related notes,
and any other nonaudit services we provide. You will be required to acknowledge in the management representation
letter the tax services provided and our assistance with preparation of the financial statements, and related notes
and that you have evaluated the adequacy of our services and have reviewed and approved the results of the
services, the financial statements, and related notes prior to their issuance and have accepted responsibility for them.
Further, you agree to oversee the nonaudit services by designating an individual, preferably senior management,
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with suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and accept
responsibility for them.

ENGAGEMENT PERSONNEL, FEES, AND OTHER

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we request
and will locate any documents selected by us for testing.

We will provide copies of our reports to the Organization, however, management is responsible for distribution of
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and
confidential information, copies of our reports are to be made available for public inspection.

Andy Maffia is the engagement partner and is responsible for supervising the engagement and signing the report
or authorizing another individual to sign it.

The audit documentation for this engagement is the property of Aldrich CPAs + Advisors, LLP and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and appropriate
individuals will be made available upon request and in a timely manner to the Chancellor’s Office or its designee, a
federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a
quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of
any such request. If requested, access to such audit documentation will be provided under the supervision of Aldrich
CPAs + Advisors, LLP's personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to the aforementioned parties. These parties may intend, or decide, to distribute the copies or
information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Chancellor's Office. If we are aware that a federal awarding
agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for
guidance prior to destroying the audit documentation.

Our approach will be to perform our audit planning and other procedures based on our judgment prior to year-
end, at a time that is convenient to both our staffs. These procedures may include examination of internal control
and accounting procedures, assessment of risk, and preliminary audit planning. We will then schedule our year-end
audit procedures at a time that is convenient for both of our staffs, while meeting your deadlines.

Billings for these services will be invoiced in accordance with our attached Aldrich CPAs + Advisors LLP General
Business Terms & Conditions. We estimate that our fees for the financial statement audit and assistance with
preparation of the financial statements and notes for the years ending June 30, 2026, 2027 and 2028, are as follows.
The total amount billed will also include an additional technology fee equal to 5% of the attest fees.

June 30, 2026 June 30, 2027 June 30, 2028
Financial statement audit $23,000 $24,150 $25,358
5% Technology fee $ 1,150 $ 1,208 $ 1,268
Total $24,150 25,358 $26,626

Our fees are not contingent on the results of our services. In addition, our fee estimate is based on the assumptions
and management responsibilities contained in this letter. Accordingly, if significant additional time is necessary, we
will keep you informed of any problems we encounter and our fees will be adjusted accordingly.

We will also consider the complexity and the value of the work performed, the experience level of the staff required
to bring the appropriate level of expertise to the project, and the circumstances under which the work is performed
and, as a result, actual charges may be greater than our standard rates. In no event will we charge a fee that we do
not consider reasonable under the circumstances.
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